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Cost Approach

Based on the principle of contribution to value.

The appraised value method, is one commonly used method
where exploration expenditures are analyzed for their
contribution to the exploration potential of the Mineral
Property.

Market
Approach

Based primarily on the principle of substitution.
Also called the Sales Comparison Approach.

The Mineral Property is compared with the transaction value
of similar Mineral Properties, transacted in an open market.

Methods include comparable transactions and option or farm-
In agreement terms analysis.

Income
Approach

Based on the principle of anticipation of benefits.

Includes all methods that are based on the income or cash
flow generation potential of the Mineral Property.

The three generally accepted Valuation approaches of Income, Market
and Cost must be considered and discussed in the Valuation Report.

CIMVAL Standards and Guidelines - February 2003
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CIMVAL Standards and Guidelines - February 2003
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Australasian Code for

Reporting of Exploration Results,

Mineral Resources and Ore Re«er\e-.

The JORC Code

2004 Edition

Effactiva December 2004

Propal by
The Joint Ore Reserves mmwr=dﬂvl«mnhsun Institute of
i i

Code for the
Technical Assessment and Valuation

ol
Mineral and Petroleum Assets and Securities

for
Independent Expert Reports

~ The VALMIN Code ~

2005 Edition

The VALMIN Commitise, a joint commitee of The Australasian Institute of
Mining and Metallurgy, the Austalian Insthute of Geoscientsts and the

Mineral Industry Consubants Assaciation with the participation of the
Australian, Securities and Investment Commission, the Australian Stock
Exchangs Limited, the Minerals Council of Australia, the Petioleum
xploration Soclety of Australia, the Securitis Association of Australia and
ropresentatives fiom the Australian finance sector,

Prepared By

Working Group under the Joint Auspices of the

Geological Society of South Africa

The South African Mineral Resource Committee (SAMREC)

Southern African Institute of Mining and Metallurgy and the
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Frepared By

‘The South African Mineral Asset Valuation Committee [SAMVAL)

Working Group under the Joint Auspices of the Southern African

Institute of Mining and Metallurgy and the Geological S ociety of
South Africa
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CIM DEFINITION STANDARDS - Far Mineral Rescurces and Minera| Reserves

Prepared by the €13 Standing Commitie on Reserve Definitiosns
Adopted by CIM Council on Decembor 11, 2005
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Thank Youl!



