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Valuation Approaches 

Valuations 
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Valuation Methods  &  Mining Life Cycle 
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Yr –40? Yr -20? Yr 1 Yr 15 

DISCOVERY 

PRE-DISCOVERY 

EXPLORATION 

DEFINITION & 

EXPLORATION 

FEASIBILITY, 

PERMITTING, FINANCING 

OPERATION 

CONSTRUCTION 

CLOSURE 

Cost  Approach 

Past (& future) Expenses  

Market  Approach 

Comparable Properties, $/oz, $/lb 

Income Approach 

(DCF, NPV, IRR, Payback) 

PEA, PFS, FS, LOM 
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3 Valuation Approaches  

CIMVal Descriptions 

Cost Approach Based on the principle of contribution to value.  

The appraised value method, is one commonly used method 

where exploration expenditures are analyzed for their 

contribution to the exploration potential of the Mineral 

Property. 

Market 

Approach 

Based primarily on the principle of substitution. 

Also called the Sales Comparison Approach.  

The Mineral Property is compared with the transaction value 

of similar Mineral Properties, transacted in an open market. 

Methods include comparable transactions and option or farm-

in agreement terms analysis. 

Income 

Approach 

Based on the principle of anticipation of benefits. 

Includes all methods that are based on the income or cash 

flow generation potential of the Mineral Property. 

The three generally accepted Valuation approaches of Income, Market 

and Cost must be considered and discussed in the Valuation Report.  

CIMVAL Standards and Guidelines - February 2003 
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Income Market Cost 

Comparable 

Transactions 

Appraised 

Value 

Option & farm-

in Agreements 

Multiple of 

Expenditures 

Value per 

metal unit 

Geoscientific 

Methods 

$ per unit 

area 

Market 

Capitalization 

Cash Flow 

DCF 

Option 

Pricing 

Monte Carlo 

Probabilistic 

Gross insitu 

value 

Primary 

Secondary 

NA 

Valuation Methods 

CIMVAL - Canada 

CIMVAL Standards and Guidelines - February 2003 
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5 International Standards 

Australia, Canada, South Africa, IVSC 
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Thank You! 

Valuations 

Lawrence Devon Smith 


